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US IPO Activity Declines in 2022 

  

 

After recording impressive numbers in later half of 2020 and throughout 2021, there have only 

been 34 IPOs priced in the US during YTD May 2022; a 78% YoY decline. Effectively, the 

declining market returns at the end of 2021 put an end to the past year’s IPO boom.  The decline, 

coupled with the escalating war in Europe and the surging inflation, issuance ground to a halt in 

March 2022.  Since March 202, only 16 more IPOs have been priced and all in all this presents a 

gloomy picture for the prospect of IPOs going forward for the remainder of the year. 

   

Special Purpose Acquisition Companies (SPAC) deals have also decreased considerably in 2022. 

In 2021, there were a total of 613 SPAC IPOs which raised a total of c$162.5 Billion in IPO funding 

whereas in 2022, the number of SPAC IPO’s have fallen to 67 raising a total of $11.6 Billion.    

  



 
  

US Saving Rate Continues the Slide  

The personal savings rate as a percentage of disposable income, fell to 4.4% in April 2022; its 

lowest level since 2008 whereby total savings slipped to US$ 815 Billion. This survey is important 

as it also provides leads towards consumer spending confidence and these numbers present a 

red flag for consumer spending going forward which accounts for 70% of GDP. 

  

The Saving Rate has seen dramatic movements in the past 3 years whereby initially the personal 

savings rate reached record levels during the initial days of the pandemic as people were locked 

down to stem the flow of the pandemic and Government’s provided record amounts of stimulus 

money which eventually led to a historic high in the savings rate. However, post the pandemic, 

the personal savings rate has dropped off equally dramatically underscoring the impact of inflation 

and serving as a reminder that economic issues like inflation and rising interest rates hit real 

people in real ways.  
 

 



Consumer Sentiment in US Declines in May 2022 

The University of Michigan Consumer Sentiment Survey came in at a record low in June 2022 

with the index recording 50.2 points down 14% from May 2022 and reaching its lowest recorded 

value, comparable to the trough reached in the middle of the 1980 recession.  All components of 

the sentiment index fell in June 2022, with the sharpest decline in the year-ahead outlook in 

business conditions, down 24% from May 2022. Consumers' assessments of their personal 

financial situation also worsened by 20% with 46% of consumers attributing their negative views 

to inflation increasing from 38% in May 2022 (For perspective, this share has only been 

exceeded once since 1981, during the Great Recession).  

 



 

US Job Report Data 

Nonfarm payrolls grew by 428k for April 

2022, a bit above the Dow Jones 

estimate of 400k. The unemployment 

rate held at 3.6% after being expected 

to nudge lower to 3.5%.  Wages rose 

0.3% and were up 5.5% from a year 

ago, about the same as March 2022. 

The labor force participation rate, a key 

measure of worker engagement, fell 

0.2% for the month to 62.2%, the first 

monthly decline since March 2021 as 

the labor force contracted by 363k. The 

level is of particular importance with a 

gap of about 5.6 Million between job 

postings and available workers.  

 
 

The Covid pandemic era has seen opportunities for workers who feel confident enough to leave 

their current employment / jobs for better employment elsewhere. According to the Job 

Openings and Labor Turnover Survey, job  openings exceeded the level of available workers by 

5.6 Million in March 2022 while a record number of people quit their jobs. The level of job 

postings hit 11.55 Million for the month, also a fresh record for data going back to December 

2000. That was up 205k from February 2022 and represents of a jobs market still at historically 

tight levels. At the same time, job quits totaled 4.54 Million, representing an increase of circa 

152k from the previous month as the so-called Great Resignation continued. The adjacent chart 

places the latest US data on job vacancies in both a historical and relative context.   The scale 

and evolution of gap between vacancies and the unemployed seeking work has reversed 

dramatically post initial covid shocks in March 2020. 

 


